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Belay Investment has received a $250 million commitment 
from California State Teachers to invest in other real estate 
firms.

The separate account, which closed last month, will give the 
Sherman Oaks, Calif., shop some $650 million of investment 
capacity. Belay lined up the capital without a placement agent.

The account, dubbed Belay Ventures 3, will be used to ex-
pand existing relationships with local owner-operators and 
to create new ones. Investment targets will include workforce 
housing, last-mile industrial and life-science properties, as well 
as adaptive re-use projects.

CalSTRS has backed several of the firm’s vehicles, including 
the $400 million AVP Fund 1, which held a final close in 2009, 
and Belay Partnership Ventures 2, another separate account. 
Belay has used that capital to form joint ventures with a His-
panic-focused workforce-housing specialist, a multi-family 
developer focused on certain markets in the Southeast and 
Mid-Atlantic regions, and a company concentrated on the 
acquisition and renovation of multi-tenant, light-industrial 
properties in high-growth markets in Florida, Texas and the 
West Coast.

“Whenever we see major disruptions in the market, as 
we’ve witnessed since the onset of Covid-19, it serves as a re-
minder that real estate is a local business where those with 
the greatest depth of knowledge and relationships within 
their respective markets are better equipped to obtain the 
best opportunities,” said Eliza Bailey, managing principal in 
charge of investments for Belay.

Belay has invested $175 million of equity since the begin-
ning of the year. All told, Belay and its predecessor firm, AVP 
Advisors, have invested $300 million of separate-account eq-
uity for CalSTRS in six operators since 2004, when AVP was 

founded by several former executives of Arden Realty.
The firm was rebranded as Belay in 2015. It’s owned by its 

three managing principals: Bailey, Amy Ko and Barry Chase, 
who is also chief executive. 
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CBRE last week hired Roland Merchant as a senior managing director in its investment-banking group. He leads CBRE Capital Advisors’ institutional advisory practice, with an emphasis on multi-family properties. He reports to managing principal James Scott. Mer-chant joined from JLL, where he had the same title. He was hired by HFF in 2017, and JLL bought the brokerage two years later. Merchant also has worked at Eastdil Secured, Cushman & Wakefi eld and Mer-rill Lynch.

Michael Kane joined Broadshore Capital last week to lead West Coast acquisitions. He’s a vice president in the investment manager’s Los Angeles headquarters and reports to co-chief executive Brad Howe. Kane is focusing on multi-family proper-ties, but is expected to expand into o�  ce, 

JC Penney Logistics Facilities on the BlockSix JC Penney distribution centers are for up grabs and expected to fetch about 
$600 million as the retailer’s real estate assets are sold o�  in conjunction with its 
bankruptcy reorganization.� e portfolio consists of 10.7 million sf across six markets: Atlanta; Charlotte; 
Columbus, Ohio; Dallas/Fort Worth; Kansas City, Mo.; and Reno, Nev. Eastdil 

Secured is marketing the portfolio for Copper Property CTL Pass Through Trust, the 
liquidation trust tasked with selling many of the retailer’s properties on behalf of 
creditors. � e broker is pitching the warehouses as a package, but the trust will 
accept bids on individual properties or sub-portfolios.Under the plan, JC Penney’s operating company, which was purchased by Brook-

fi eld and Simon Property late last year to rescue the chain from bankruptcy, would 
sign 20-year agreements to lease back the big-box warehouses, which average 
1.8 million sf with 34-foot ceilings. � e absolute, triple-net deals would include

See LOGISTICS on Page 7Buyer Interest in Downtown Rentals RevivingRenters are returning to downtown apartments, and investors are following their 
lead.

A� er plunging last year at the outset of the pandemic, occupancy rates and rents 
in some of the worst-hit cities have begun to recover. As Covid-19 vaccinations 
become increasingly widespread, and as restaurants, bars and entertainment ven-
ues reopen, tenants once again are gravitating toward city living.

As a result, buyers are warming to urban apartment listings, bid-ask gaps are 
narrowing, and capitalization rates are tightening — to historic lows in some mar-
kets, particularly in the Sun Belt.Brokers report tenant tours and lease signings have rebounded in recent weeks 
from their year-ago depths, and rents have stabilized in most — although not all — 
major urban markets.For example, “some assets in Midtown Miami are signing 50 to 80 leases a month, 
three times what you would expect in a normal lease-up,” said Matthew Lawton, 

See RENTALS on Page 6Luxury Apartments Near Dallas Up for GrabsInvestors are getting a crack at a luxury mid-rise apartment complex in subur-
ban Dallas valued at roughly $330 million.� e 1,675-unit property is part of the Legacy Town Center master-planned, 
mixed-use development along the Dallas North Tollway in Plano. � e estimated 
value comes out to roughly $197,000/unit. Dallas investment manager Invesco Real 

Estate has given the listing to Walker & Dunlop.Legacy North, at 5765 Bozeman Drive, encompasses 17 four-story buildings on 
nearly 26 acres, according to Yardi Matrix data. � e property is 95% occupied and 
99% leased. It was developed in  ̈ve phases between 2007 and 2011.

� e studio to two-bedroom units average 835 sf and have open-concept layouts, 
balconies or patios, granite counters and stainless-steel or black appliances. Some 
apartments have wood-style © ooring, oversized soaking tubs, double-sink vanities
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